NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  Ml  (-I-B9)  —  Pnit!  Up 
Willi  6*10  Acres  Pooling  Provision 

STANDARD  LEASE  V.5   


THIS  LEASE  AGREEMENT  Is  made  this        £2-Q  day  of  l^V\Q-  -  200B.  by  and  between 

whose  addresss  ls*^r?Q     ~fep'A      I  C~  -ftyVjL&-£.         •^-yt-'-Ja.   as  Lessor, 

and,  DALE  PROPERTY  SERVICES.  I-L.CT2100  Rosa  Avenue.  Suite  1flft)  Dallas  Texas  75201,  as  Lessee.  All  printed  portions  of  this  Iqbsb  were  prepared  by  the  parly 
hereinabove  named  as  Lessee,  hut  all  olher  provisions  (Including  the  complellon  of  blank  spaces)  were  prepared  Jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  In  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  "v*~  ,  BLOCK  5 


OUT  OF  THE  t^GSLp^&A   ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

Txt^K  QfHK  ,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THAT  CERTAIN  PLAT  RECORDED 
IN  VOLUME    I  .SftS  ,  PAGE        HlH  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing   -  f"^  ^>  gross  acres,  more  or  less  {Including,  any  interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  Includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases,  in  addllion  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  In  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  !o  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  Is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  In  force  for  a  primary  term  of'lCgC  (  ^       Iveara  from  the  data  hereof,  and  for 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  In  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  ihls  lease  is 
otherwise  maintained  in  effect  pursuant  lo  the  provisions  hereof. 

3.  Royallles  on  oil,  gas  and  other  substances  prcduceclaja*  saved  hereunder  shall  be  paid  by  Lessee  lo  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

separated  at  Lessee's  separator  facilities,  the  royally  shall  beiyO^jprV-f '         t.  (  %)  of  such  production,  to  be  delivered  at  Lessee's  option  to 

Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's Transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  Ihen  prevailing  In  [he  same  field  (or  if  there  is  no  such  price  then  prevailing  in  Ihe  same  field,  then  in  the  nearest  field  in  which  there  Is  such  a 


Lessee  shall  have  the  continuing  right  lo  purchase  such  production  al  Ihe  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  In  the  same  field  (or  If  Ihere  Is 
no  such  price  then  prevailing  In  the  same  field,  then  In  the  nearest  field  in  which  there  Is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  Into  on 
Ihe  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or 
more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  olher  substances  covered  hereby  In  paying  quantities  or  such  wells 
are  wailing  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  nol  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless 
ba  deemed  lo  be  producing  In  paying  quantities  for  the  purpose  or  malnlalning  Ihls  lease.  If  for  a  period  of  flO  consecutive  days  such  well  or  wells  are  shut-in  or  production 
there  Tram  Is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-In  royally  of  one  dollar  per  acre  then  covered  by  Ihls  lease,  such  payment  to  be  made  to  Lessor  or  to 
Lessor's  credll  In  (he  depository  designated  below,  on  or  before  ihe  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  or  Ihe  end  of  said  90-day  period 
while  ilia  well  or  wells  are  shut-in  or  production  lhare  from  Is  nol  being  sold  by  Lessee;  provided  that  If  Ihls  lease  Is  otherwise  being  maintained  by  operations,  or  ir  production 
Is  being  sold  by  Lessee  from  another  well  nr  wells  on  Ihe  leased  premises  or  lands  pooled  therewith,  no  shut-in  royally  shall  ba  due  until  Ihe  end  of  the  90-day  period  next 
following  cessallon  of  such  operalions  or  production.  Lessee's  failure  lo  properly  pay  shui-ln  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to 
terminate  Ibis  lease. 

A.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  lo  Lessor  or  to  Lessor's  credit  In  at  lessor's  address  above  or  Its  successors,  which  shall 
be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  In  the  ownership  of  said  land.  All  payments  or  lenders  may  be  made  In  currency,  or  by  checlc  or  by 
draft  and  such  payments  or  tenders  In  Lessor  or  lo  the  depository  by  deposit  in  the  US  Mails  In  a  stamped  envelope  addressed  to  the  depository  or  !o  the  Lessor  at  the  last 
address  known  lo  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  he  succeeded  by  another  Institution,  or  (or  any  reason  fall  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  al  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  Instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  far  in  Paragraph  3.  above,  If  Lessee  drills  a  well  which  Is  Incapable  of  producing  In  paying  quantities  (hereinafter  called  "dry  hole"}  on  the  leased 
premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  In  paying  quantities)  permanently  ceases  from  any  cause.  Including  a  revision  of  unit  boundaries 
pursuant  lo  the  provisions  of  Paragraph  S  or  the  action  of  any  governmental  authority,  (hen  In  Ihe  event  this  lease  Is  not  otherwise  being  maintained  In  force  It  shall 
nevertheless  remain  In  force  if  Lessee  commences  operations  for  rewarding  an  existing  well  or  for  drilling  an  addilional  wbII  or  for  otherwise  obtaining  or  restoring  production 
on  the  leased  premises  or  lands  pooled  therewith  within  00  days  after  complellon  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  produclion.  If  at 
the  end  of  (he  primary  term,  cr  al  any  lime  [hereafter,  this  lease  Is  not  otherwise  being  maintained  In  force  but  Lessee  Is  then  engaged  in  drilling,  reworking  or  any  olher 
operalions  reasonably  calculated  lo  obtain  or  restore  produclion  [herefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
no  cessallon  of  more  than  90  consecutive  days,  and  If  any  such  operations  result  In  the  produclion  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
there  Is  production  In  paying  quantities  from  Ihe  leased  premises  or  lands  pooled  therewith.  After  complellon  of  a  well  capable  of  producing  In  paying  quantities  hereunder, 
Leasee  shall  drill  such  additional  wells  on  Ihe  leased  premises  or  lands  pooled  Iherewllh  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  simitar  circumstances 
to  (a)  develop  Ihe  leased  premises  as  lo  formations  Ihen  capable  of  producing  In  paying  quantities  on  Ihe  leased  premises  or  lands  pooled  therewith,  or  (h)  lo  protect  the 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  Dr  any 
additional  wells  except  as  expressly  provided  herein. 

6.  Lessee  shall  have  Ihe  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  wilh  any  other  lands  or  Interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  ail  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  It  necessary  or 
proper  lo  do  so  in  order  lo  prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  Interests.  The 
unit  formed  by  such  pooling  for  an  oil  well  which  Is  not  a  horizontal  completion  shall  not  exceed  BO  acres  plus  a  maximum  acreage  tolerance  of  10%.  and  for  a  gas  well  or  a 
horizontal  complellon  shall  not  exceed  fl'io  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal 
completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  Jurisdiction  to  do  so.  For  the  purpose 
of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  If  no  definition  Is  so 
prescribed,  "oil  well"  means  a  well  with  an  Initial  gas-all  ratio  of  less  than  100,900  cubic  feet  per  barrel  and  "gas  well"  means  a  well  wilh  an  initial  gas-oil  ratio  of  100,000  cubic 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  condlllons  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment;  and  Ihe  term  "horizontal  completion''  means  an  oil  well  in  which  Ihe  horizontal  component  or  the  gross  complellon  Interval  In  facilities  or  equivalent  testing 
equipment;  and  the  [arm  "horizontal  completion"  means  an  oil  well  In  which  Ihe  horlzonlal  componenl  of  the  grass  complellon  Interval  In  the  reservoir  exceeds  the  vertical 
component  thereof.  In  exercising  Its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  staling  the  effective  date  of  pooling. 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  ail  or  any  part  of  the  leased  premises  shall  be  treated  as  If  It  were  production,  drilling  or 
reworking  operalions  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  Is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
net  acreage  covered  by  this  lease  and  Included  in  Ihe  unit  bears  to  Ihe  total  gross  acreage  In  the  unit,  but  only  to  the  extent  such  proportion  of  unit  produclion  Is  sold  by 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  hut  not  the  obligation  lo  revise  any 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  afler  commencement  or  production,  In  order  lo  conform  to  (he  well  spacing  or  density  pattern 
prescribed  or  permitted  by  the  governmental  authority  having  Jurisdiction,  or  io  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  Ihe  revised  unit  and  stating  the  affective  date  of  revision.  To  Ihe  extent  any  portion  or  the 
leased  premises  Is  Included  in  or  excluded  from  Ihe  unit  hy  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter 
be  adjusted  accordingly.  In  the  absence  of  produclion  In  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  describing  Ihe  unit  and  stating  Ihe  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  Interests. 
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ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE 
OF  THE  DESCRIBED  REAL  PROPERTY  BECAUSE  OF  COLOR  OR 
RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 
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